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Top Stories  
Concern Builds Over Tariffs as Chamber Urges Congressional Action;  
Walorski Leading the Way 
 
The Indiana Chamber is hearing from an increasing number of Hoosier businesses concerned about the Trump 
administration’s position on tariffs, which has put the country at odds with six of America’s top seven foreign 
markets. These countries account for more than half of all U.S. exports. 
 
What started as a just attempt to protect American steel and aluminum from cheap imports has now 
transformed to a potential global trade war with chilling economic impacts for Indiana and beyond.   
 
Broad tariffs can quickly turn into what amounts to tax increases on Hoosier consumers and businesses. 
Products used in our homes every day, and the materials consumed to build them, will simply cost more.  
 
The retaliation on U.S. tariffs will lead to lost sales of Indiana products – and ultimately, lost jobs. 
Exports from Indiana to Canada, Mexico, China and the European Union total more than $1 billion,  
with nearly 65% of that going to our neighbor to the north. Indiana jobs supported by trade total more than 
800,000 or nearly one-third of the state’s workforce. 
 
It merits underscoring that $648 million worth of Indiana exports to Canada are targeted for retaliation.  
 
The Great Lakes economic region – comprised of Indiana, seven other states and two Canadian provinces – 
contributes $232 billion each year to U.S.-Canada trade. Decades of partnership and prosperity are at risk. 
 
Talks on the North American Free Trade Agreement (NAFTA) have stalled. Indiana’s agriculture sector, among 
others, is already suffering from the uncertainty.  
 
Our federal government should appropriately use tariffs and other measures to protect American steel 
companies and their employees. However, it must not recklessly battle allies and put our country – and state’s – 
economic future in jeopardy.  
 
The Trump administration’s continued pursuit of these damaging tariff policies will not end well for Indiana or 
the nation. We have encouraged members of Indiana’s congressional delegation to talk with their leadership 
and support (and even author/sponsor) legislative remedies to what is only going to become a more precarious 
situation.  
 
We are pleased to report that this week a bipartisan group of 149 members of Congress called on Commerce 
Secretary Wilbur Ross not to put American jobs and economic growth at risk by imposing tariffs on automobiles 
and automotive parts. 



In a letter led by U.S. Reps. Jackie Walorski (IN-02), Terri Sewell (D-Ala.), Mike Kelly (R-Pa.), and Ron Kind (D-
Wis.), the members highlighted the economic benefits of the auto industry and warned of negative 
consequences if the ongoing Section 232 national security investigation into imports of automobiles and 
automotive parts results in tariffs, quotas or other restrictions. 

“We support the Department of Commerce as it seeks a level playing field for our manufacturers and workers 
in the global marketplace and penalizes bad actors,” the members wrote. “We do not believe that imports of 
automobiles and automotive parts pose a national security threat. Rather, we believe the imposition of trade 
restrictions on these products could undermine our economic security.” 

Read the full letter at https://walorski.house.gov/wp-content/uploads/2018/07/20180718_232_Auto_Letter.pdf. At a 
hearing of the Ways and Means Trade Subcommittee, Congresswoman Walorski also shared the concerns of 
Hoosier farmers who have seen negative effects from tariffs imposed by the U.S. and retaliation from foreign 
countries. (Watch the video at https://www.youtube.com/watch?v=HdVP94_IO3M.)  

It’s time to end this fight before too many people suffer from unintended consequences. 
 
Resources: Kevin Brinegar at (317) 264-6882 or email: kbrinegar@indianachamber.com; 
Greg Ellis at (317) 264-6881 or email: gellis@indianachamber.com  
 
 
Indiana Poised to See Millions in New Revenue From Online Sales Tax Collection  

The recent U.S. Supreme Court decision in South Dakota v. Wayfair had been awaited by many brick-and-
mortar retailers and state budget-makers for over 25 years. In a nutshell, the Supreme Court’s decision (5-4) 
will permit states to move forward with sales tax collection from online retailers. 

The Court overturned the Quill v. North Dakota decision (and Bellas Hess, on which Quill was based) dealing 
with sales tax on mail orders – dating back to 1992, well before the internet boom. The Court found those old 
decisions to be “unsound and incorrect” and deemed them to be “an extraordinary imposition by the judiciary 
on states’ authority to collect taxes and perform critical public functions.” The old cases found that requiring the 
collection of sales tax, when the seller has no physical presence in the state, an undue burden on interstate 
commerce – a constitutional issue. The “physical presence” test effectively prohibited states from requiring an 
out-of-state business to collect sales tax from its customers. But now the Court has stated that it “can no longer 
support the prohibition of a valid exercise of states’ sovereign power”. To put it simply, times have changed. 
There is readily available software that online retailers can utilize to set up the sales tax collection; it’s no longer 
a big deal. Separately, the online retail market has become so huge in the last two-plus decades as consumer 
shopping preferences have shifted; that’s made it all the more imperative that the segment be on a level playing 
field tax-wise with brick-and-mortar stores. 

The Court also addressed the widely-held notion that this issue needed to be resolved by Congress. The Court 
responded to that saying, “It is inconsistent with this Court’s proper role to ask Congress to address a false 
constitutional premise of this Court’s own creation.” In other words, the Court created this dilemma, if you will, 
with the Quill case and determined it needed to be the one to then provide a remedy. 

The new ruling essentially upholds the South Dakota statute that allowed the state to require online sellers to 
collect sales tax if they deliver over $100,000 in goods into the state, or have over 200 separate transactions 
with customers in the state. (Technically, the case was remanded to the South Dakota Supreme Court to issue a 
new determination without the Quill case serving as a controlling precedent.) The Court found that the 
requirement under other precedent – that the seller have legal nexus in the state – was clearly met by the sales 
thresholds of the South Dakota Act. 

The Indiana Chamber has been a long-time advocate for online sales tax collection; it is one of the key goals in 
our Indiana Vision 2025 plan. State lawmakers, led by former Sen. Luke Kenley, were also attuned to these 



issues and quite wisely enacted legislation in 2017 that was modeled after the South Dakota statute. In fact, our 
law is essentially identical. This means that with a law that the U.S. Supreme Court has now found legally 
sufficient, Indiana is poised to begin requiring online sellers to collect and remit Indiana sales tax from their 
Indiana customers. Again, this is directed at those online sellers who meet the $100,000 or 200 transaction 
thresholds outlined above. 

It is worth mentioning that Hoosiers are already legally obligated to pay the online sales tax when they file their 
state income tax returns, but as a practical matter almost nobody does. Uncollected sales tax from online 
transactions has resulted in substantial loss of revenue to states, thus increasing the tax burden on those who do 
pay the taxes they owe. Estimates place the uncollected tax for the state of Indiana at more than $100 million 
annually, perhaps as high as $200 million. That number has grown exponentially with the popularity of online 
shopping and is only going to keep rising. 

So, here’s to the U.S. Supreme Court for rectifying this long-standing problem, leveling the playing field 
between businesses and placing the sales tax burden evenly. 

Resource: Bill Waltz at (317) 264-6887 or email: bwaltz@indianachamber.com  
 
 
 
IN OTHER NEWS  
 
Taxation 
Gain Insight on the Latest Tax Issues at Indiana Tax Conference on August 10 
 
Federal tax reform. Online sales tax collection. Major state and local tax developments and trends. It can all be 
a lot for Hoosier businesses keep up with. To assist business owners and others, the Indiana Chamber of 
Commerce is hosting the 2018 Indiana Tax Conference on August 10 from 8 a.m. to 4:30 p.m. at the Hyatt 
Regency in downtown Indianapolis. 

Sponsored by Gibson, the annual conference offers the Hoosier business community the chance to hear from 
experienced speakers that will explain how to stay in compliance and reduce their company’s tax liability. 

Topics to be discussed include the recent decision by the U.S. Supreme Court on states collecting sales tax on 
online transactions; the impact of the new 20% deduction for pass-through entities under federal tax reform; 
and how states are – or aren’t – conforming to the federal provisions for using the federal adjusted gross 
income as the basis for state income taxation. 

The full agenda can be found at www.indianachamber.com/conferences. 

Cost is $499 per person, while Indiana Chamber members pay $399 each; group discounts are available. 
Lunch is also included. 

Register online at www.indianachamber.com/conferences or call (800) 824-6885 for more information. 

Gold sponsor is MCM CPAs & Advisors. Silver sponsors are Bingham Greenebaum Doll; Crowe LLP; DMA – 
DuCharme, McMillen & Associates, Inc.; Indiana Michigan Power; and RSM US LLP. Sponsorship opportunities 
are available by contacting Jim Wagner at (317) 264-6876 or jwagner@indianachamber.com. 

 
 
 



 
General Statehouse / Congress 
Critical Public Policy Review Time at Indiana Chamber 
 
Advocacy to help improve our state’s business climate has been at the core of the Indiana Chamber’s mission 
throughout its history. While our public policy experts are “in the game” in working with both the General 
Assembly and Congress, their “game plan” is developed by business community volunteers who serve on a 
series of public policy committees. 
 
These groups are currently reviewing 2017-18 Indiana Chamber policies to see what might need altering or 
added. It truly kicks off the process for the Legislative Business Issues document that will be voted on by the 
board of directors in November. Once approved, these policy stances will serve as the basis for the Chamber 
taking positions on individual bills introduced at the Statehouse and in Washington.  
 
The full list of Indiana Chamber Public Policy Committees: 
 
• Civil Justice 
• Congressional Affairs 
• Economic Development 
• Employment Law 
• Energy 
• Environment 
• Health Care 
• Business-Higher Education Forum 
• Infrastructure 
• K-12 Education 
• Taxation and Public Finance 
• Technology and Innovation 
• Workforce Development 
 
 
Federal Relations 
Young to POTUS: Push Congress to End Medical Device Tax 
 
Senator Todd Young on Thursday sent a letter to President Donald Trump urging him to push Congress to act 
quickly on the onerous medical device tax. The U.S. House of Representatives could vote on a medical device 
tax repeal bill as early as next week. If the bill passes the House it will head to the Senate.  
 
“In the coming days and weeks, both the U.S. House of Representatives and the U.S. Senate have an 
opportunity to pass legislation that will prevent this looming tax hike. I urge you to seize this moment and 
continue your leadership by pushing Congress to repeal the onerous tax on medical innovation once and for 
all,” Sen. Young wrote in the letter.  
 
“Every day this tax remains, we continue to slow medical advancements and hinder patient care, job creation, 
and investments. Patients depend on cutting edge, life-saving technologies in order to live longer, healthier 
lives. I remain committed to working together with you to bring an end this reckless innovation tax.”  
 
To read Sen. Young’s full letter, go to 
https://www.young.senate.gov/imo/media/doc/Medical%20Device%20Tax%20Repeal%20Letter%20to%20PO
TUS%2007.19.18%20FINAL.pdf.  
 
As noted on a bipartisan basis in Congress, the medical device tax has an especially detrimental impact on Indiana 
given the high number of jobs in the state directly associated with companies that produce medical devices subject to 



the tax.  
 
The Indiana Chamber believes this tax also represents a particularly offensive and counterproductive form of taxation 
in that it is tied to the volume of production and not the profitability or income related to that production. This tax is a 
tax on medical innovation. It also drives up the cost of medical care and adversely impacts individuals, often senior 
citizens, with physical infirmities. The federal government should be looking for ways to decrease, not increase, the 
cost of medical care. 
 
The Indiana Chamber applauds Sen. Young as well as Sen. Joe Donnelly and the rest of our delegation for 
being vocal in the need to repeal this detrimental tax.  
 
Resource: Greg Ellis at (317) 264-6881 or email: gellis@indianachamber.com 
 
 
Banks Named Technology Modernization Subcommittee Chairman; Hollingsworth Bills Pass in 
JOBS and Investor Confidence Act; Young Leading Bipartisan Effort on Retirement Security  
 

 Congressman Jim Banks (IN-03) was recently named chairman of the newly established Subcommittee 
on Technology Modernization. The subcommittee will provide oversight of the Department of Veterans 
Affairs’ (VA) electronic health records transition and other enterprise technology modernization projects. 

“I am honored (House Veterans’ Affairs Committee) Chairman Phil Roe has entrusted me with leading 
the subcommittee and I look forward to serving our country’s veterans in this capacity,” said Rep. 
Banks. “Service members and veterans deserve a seamless, lifetime medical record and an electronic 
health record system that supports the highest quality care. 

“The goal is worthy and the strategy incorporates years of recommendations by technical experts, most 
recently the Commission on Care. However, I have no illusions about the challenge confronting VA in 
this monumental undertaking. I am committed to asking the tough questions and challenging the 
bureaucratic status quo. Veterans and taxpayers expect nothing less.” 

 On Tuesday, the U.S. House of Representatives passed the JOBS and Investor Confidence Act of 2018 
(S.488) by a vote of 406 to 4. The bipartisan package of legislation is aimed at helping America’s 
small businesses and entrepreneurs while protecting investors.  
 
This legislative package contained three bills introduced by Congressman Trey Hollingsworth (IN-09), 
including the Fostering Innovation Act (H.R. 1645) to ensure costly regulations don’t stand in the way of 
successful biopharmaceutical research, the Senior Security Act (H.R. 6323) to strengthen protections for 
senior citizens’ lifelong savings and investments, and the Developing and Empowering our Aspiring 
Leaders Act (H.R. 6177) to improve access to capital for startups. 
 
“By passing the JOBS and Investor Confidence Act, we’re empowering Hoosier confidence to invest in 
growing American firms,” said Rep. Hollingsworth. 

 On Thursday, Congresswoman Susan Brooks (IN-05) introduced H.R. 6378, the Pandemic and All 
Hazards Preparedness and Advancing Innovation Act of 2018 (PAHPA) and the House Energy and 
Commerce Committee voted to pass the bill, sending it to the House floor for consideration by the full 
House of Representatives. Watch Rep. Brooks’ committee remarks at 
https://www.youtube.com/watch?v=S_a368673Fk&feature=youtu.be.  

PAHPA is a bipartisan effort to ensure that our nation is prepared to respond to public health 
emergencies resulting from chemical, biological, radiological or nuclear attacks from other nations, 



natural disasters or emerging infectious disease. Congress must pass this reauthorization legislation this 
year to keep PAHPA programs funded past September 30, 2018. 

 This week, Sen. Todd Young joined Senators Heidi Heitkamp (D-N.D.), Tom Cotton (R-Ark.) and Cory 
Booker (D-N.J.) in introducing a bipartisan package of common sense bills aimed at helping to boost 
retirement security for individuals and families during a time when nearly half of all American families 
do not have any retirement account savings. 

The senators’ bills would make needed reforms to improve retirement security for individuals and 
families, especially as the costs of health care, education, home ownership and other expenses have 
continued to rise, squeezing families financially. One of the specific proposals would be to expand 
access to workplace retirement plans by giving small employers more flexibility when setting up 401Ks 
for their employees.  

 Senator Joe Donnelly has joined a resolution unveiled this week that would allow the Senate’s legal 
counsel to represent the Senate in Texas v. United States regarding pre-existing health care conditions. 
Democrats are hoping to put pressure on Republicans to support the resolution.  
 
In February, Indiana filed a lawsuit with 19 other states arguing that the health care law should be 
struck down, including essential coverage. The lawsuit argues that the Affordable Care Act is now 
unconstitutional since Congress repealed the law's individual mandate late last year.  
 

 Congressman Larry Bucshon, M.D. (IN-08) released the following statement after voting in support of 
increasing transparency as described directed in the Unfunded Mandates Information and Transparency 
Act (H.R. 50): 
 
“American families and businesses already must deal with the challenges and costs of complying with 
Washington red tape as a result of legislative and regulatory action, and imposing costly and 
burdensome unfunded mandates adds to the burden they already face. The Unfunded Mandates 
Reform Act (UMRA) was passed in 1995 to help reduce the burden of unfunded mandates by requiring 
information that would help Congress and the Executive Branch make informed decisions before 
passing on unfunded mandates. 
 
“Unfortunately, despite passage of the UMRA, far too many unfunded mandates have still managed to 
be passed on as a result of loopholes or insufficient analysis. The Unfunded Mandates Information and 
Transparency Act will close these loopholes, improve the analysis available for policymakers, and hold 
the federal government accountable for considering the costs of unfunded mandates – all with the goal 
of ensuring the laws created by the federal government help uplift local governments and the private 
sector rather than burden them with unattainable expenses.” 
 

 Congressman Todd Rokita, chairman of the Subcommittee on Early Childhood, Elementary and 
Secondary Education, released the following statement this week after chairing a hearing on Examining 
the Summer Food Service Program: 
 
“I believe that our focus should be on helping those who truly need this program, with a goal to make 
the need for government assistance temporary,” said Rep. Rokita. “We shouldn’t be in the business of 
giving out free meals to families who have or should have the resources to provide for their kids. 
Additionally, it is incumbent upon policy makers to identify other places where resources are not well 
spent, and use those to fund top priorities, like the Summer Food Service Program 
 

 Rep. Luke Messer (IN-06) invites local job seekers to the 6th Congressional District Job Fair on 
Thursday, August 9, at Ivy Tech Community College in Lawrenceburg. Local employers looking to hire 



will be at Ivy Tech’s Lawrenceburg campus from 1:30-4 p.m. All members of the public are invited to 
attend. U.S. military veterans are encouraged to come early at 1 p.m. 
 
“This year’s job fair should be another great event, with many area employers recruiting workers for 
high quality, good-paying jobs,” Rep. Messer said. “We invite anyone looking for a job or new career 
to join us, and see what the Lawrenceburg community has to offer.” 

Resource: Greg Ellis at (317) 264-6881 or email: gellis@indianachamber.com  
 
 
 
 
 
 
 


